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Results of the Audit 
Fiscal Year 2018 

 



March 27, 2019 

The Honorable Judge and 
Members of the Commissioners Court of 
Tarrant County, Texas 
100 East Weatherford Fort Worth 
Texas 76169 

Dear Judge Whitley and County Commissioners:  

We have performed an audit of the basic financial statements of Tarrant County (the 
“County”) as of and for the year ended September 30, 2018 (the “financial statements”), in 
accordance with auditing standards generally accepted in the United States of America 
(“generally accepted auditing standards”) and have issued our report thereon dated March 
27, 2019, which included an emphasis paragraph related to the implementation of a new 
accounting standard. 

We have prepared the following comments to assist you in fulfilling your obligation to 
oversee the financial reporting and disclosure process for which management of the County 
is responsible. 

This report is intended solely for the information and use of management, the Members of 
Commissioners Court, and others within the organization and is not intended to be and 
should not be used by anyone other than these specified parties. 

Yours truly, 

cc: The Management of Tarrant County 
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Our Responsibility under Generally Accepted Auditing Standards 

Our responsibility under generally accepted auditing standards has been described in our 
engagement letter dated September 10, 2018, a copy of which has been provided to you. 
As described in that letter, the objective of a financial statement audit conducted in 
accordance with generally accepted auditing standards is to express an opinion on the 
fairness of the presentation of the County’s financial statements for the year ended 
September 30, 2018, in conformity with accounting principles generally accepted in the 
United States of America (“generally accepted accounting principles”), in all material 
respects. Our responsibilities under generally accepted auditing standards include forming 
and expressing an opinion about whether the financial statements that have been prepared 
by management with the oversight of Commissioners Court are presented fairly, in all 
material respects, in conformity with generally accepted accounting principles. The audit of 
the financial statements does not relieve management or Commissioners Court of their 
responsibilities.  

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on our judgment, 
including the assessment of the risks of material misstatement of the financial statements, 
whether caused by fraud or error. In making those risk assessments, we considered internal 
control over financial reporting relevant to the County’s preparation and fair presentation of 
the financial statements in order to design audit procedures that were appropriate in the 
circumstances but not for the purpose of expressing an opinion on the effectiveness of the 
County’s internal control over financial reporting. Accordingly, we do not express an opinion 
on the effectiveness of the County’s internal control over financial reporting. Our 
consideration of internal control over financial reporting was not designed to identify all 
deficiencies in internal control over financial reporting that might be significant deficiencies 
or material weaknesses. 

Significant Accounting Policies  

The County’s significant accounting policies are set forth in Note 1 to the County’s 2018 
financial statements. The County adopted Governmental Accounting Standards Board 
(“GASB”) Statement No. 75 – Accounting and Financial Reporting for Post Employment 
Benefits Other Than Pensions. This standard required the liability of employers contributing 
to defined benefit OPEB (net OPEB liability) to be measured as the portion of the present 
value of projected benefit payments to be provided to current active and inactive employees 
that is attributed to those employees’ past periods of service, less the amount of the OPEB 
plan’s fiduciary net position. As a result, the County recognized an increase in its OPEB 
liability and a decrease in the beginning net position balance by a total of $42 million. As a 
result, beginning net position was restated.  

We have evaluated the significant qualitative aspects of the County’s accounting practices, 
including accounting policies, accounting estimates and financial statement disclosures and 
concluded that the policies are appropriate, adequately disclosed, and consistently applied 
by management. 

Accounting Estimates 

Accounting estimates are an integral part of the financial statements prepared by 
management and are based on management’s current judgments. Those judgments are 
ordinarily based on knowledge and experience about past and current events and on 
assumptions about future events. Our assessment of the significant qualitative aspects of 
the County’s particularly sensitive accounting estimates has been attached to this report as 
Appendix A. 
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Uncorrected Misstatements 

Our audit of the financial statements was designed to obtain reasonable, rather than 
absolute, assurance about whether the financial statements are free of material 
misstatement, whether caused by error or fraud. There were no uncorrected misstatements 
or disclosure items passed identified during our audit. 

Other Information in the Comprehensive Annual Financial Report 

When audited financial statements are included in documents containing other information 
such as the County’s Comprehensive Annual Financial Report (“CAFR”), we read such other 
information and consider whether it, or the manner of its presentation, is materially 
inconsistent with the information, or the manner of its presentation, in the financial 
statements audited by us. We have read the other information in the County’s CAFR and 
have inquired as to the methods of measurement and presentation of such information. We 
did not note any material inconsistencies or obtain knowledge of a material misstatement of 
fact in the other information. 

Disagreements with Management  

We have not had any disagreements with management related to matters that are material 
to the County’s 2018 financial statements. 

Our Views about Significant Matters That Were the Subject of Consultation with 
Other Accountants  

We are not aware of any consultations that management may have had with other 
accountants about auditing and accounting matters during 2018. 

Significant Findings or Issues Discussed, or Subject of Correspondence, with 
Management Prior to Our Initial Engagement or Retention  

Throughout the year, routine discussions were held, or were the subject of correspondence, 
with management regarding the application of accounting principles or auditing standards in 
connection with transactions that have occurred, transactions that are contemplated, or 
reassessment of current circumstances. In our judgment, such discussions or 
correspondence were not held in connection with our retention as auditors. 

Other Significant Findings or Issues Arising from the Audit Discussed, or Subject 
of Correspondence, with Management  

Throughout the year, routine discussions were held, or were the subject of correspondence, 
with management. In our judgment, such discussions or correspondence did not involve 
significant findings or issues requiring communication to the Commissioners Court. 

Significant Difficulties Encountered in Performing the Audit  

In our judgment, we received the full cooperation of the County’s management and staff 
and had unrestricted access to the County’s senior management in the performance of our 
audit. 
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Management’s Representations 

We have made specific inquiries of the County’s management about the representations 
embodied in the financial statements. In addition, we have requested that management 
provide to us the written representations the County is required to provide to its 
independent auditors under generally accepted auditing standards. We have attached to this 
letter, as Appendix B, those representations we obtained from management. 

Emphasis-of-Matter or Other-Matter Paragraphs 

As discussed in Note 18 to the basic financial statements, the County adjusted its beginning 
net position as of October 1, 2017, to reflect the impact of the implementation of 
Governmental Accounting Standards Board Statement No. 75, Accounting and Financial 
Reporting for Postemployment Benefits Other Than Pensions. Our opinion is not modified 
with respect to this matter.  
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APPENDIX A 

Overview Qualitative Assessment 

Net Pension Liability—Accounting Estimate 

The measurement of the County’s net pension 
liability and related costs for employers is 
subject to numerous actuarial assumptions 
including, but not limited to, the discount rate, 
expected return on plan assets, and mortality 
tables. As it relates to the liability, the Texas 
County and District Retirement System engages 
a third-party actuarial firm to assist in measuring 
the costs and obligations and performs 
procedures to evaluate the results. The County 
reviews the reasonableness of the assumptions 
used and records the appropriate adjustment to 
the liability based on these actuarial results. The 
County’s total net pension liability decreased 
approximately $99.9 million from September 30, 
2017 to September 30, 2018. 

We involved Deloitte actuarial 
specialists to assess the 
reasonableness of the methodologies 
used and selected assumptions. 
Further, we performed detailed 
procedures to test the completeness 
and accuracy of the demographic data 
provided to the third-party actuarial 
firm. Based on the procedures 
performed, the methodology and 
underlying assumptions of the net 
pension liability appears reasonable. 

Other Post-Employment Benefits—Accounting Estimate 

The measurement of the County’s other post-
employment benefits (“OPEB”) obligations and 
related costs for employees is subject to 
numerous actuarial assumptions including, but 
not limited to, the discount rate, Healthcare cost 
trend rates, and mortality tables. Biennially, 
Tarrant County engages a third-party actuarial 
firm to assist in measuring the OPEB obligation 
and the County performs procedures to evaluate 
the results. The County records the appropriate 
adjustment to the liability based on these 
actuarial results. 

Further, the County implemented GASB 
Standard No. 75 during the current fiscal year. 
As a result of the standard implementation, 
beginning net position was restated to recognize 
an increase in the net OPEB liability of 
$42 million. The liability as of 09/30/18 is 
approximately $220 million. 

We involved Deloitte actuarial 
specialists to assess the 
reasonableness of the methodologies 
used and selected assumptions. 
Further, we performed detailed 
procedures to test the completeness 
and accuracy of the demographic data 
provided to the third-party actuarial 
firm. Based on the procedures 
performed, the methodology and 
underlying assumptions of the OPEB 
liability appear reasonable. 
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